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he Export Development Corporation 

(EDC) is a federal Crown corporation wholly 
owned by Canada. Our mandate is to promote the 
growth of Canada’s export trade by providing 
insurance to exporters, financing to your foreign 
clients, and guarantees to your bank so that you can 
minimize the risks and maximize the opportunities 
of selling goods and services throughout the world. 

This brochure provides some general informa- 
tion on EDC and how our financing services can 
help transform your export leads into export sales. 


À, 


| 
‘ 
. 
| 
‘ 
| 
À 


EXPORT 
DEVELOPMENT 
CORPORATION 


WHAT WE ARE 


The Export Development Corporation is Canada’s 
official export credit agency. We help build Canadian 
exports by providing insurance as well as financing and 
guarantee services that enable Canadian companies 

to sell competitively and safely in world markets. 
Frequently, we combine one or more of our services to 
provide a custom package designed to fit the specific 
needs of a particular exporter. By providing these 
services to Canadian exporters, we help create and 
maintain jobs. In fact, to optimize the economic benefits 
to Canada, we work together with exporters to come up 
with the highest practical level of Canadian content in 
the deals we support. 


HOW WERE STRUCTURED 


As a Crown corporation, we report to Parliament on our 
activities through the Minister for International Trade. 
And to ensure that we stay in close touch with the private 
sector, the operations of EDC are guided by a 15-member 
Board of Directors, eleven of whom are from Canada’s 
business community. 

EDC operates on a financially self-sustaining basis, 
according to standard commercial principles. This 
means we charge premiums for insurance, fees for 
financing, and foreign borrowers pay interest on our 
loans. Additionally, we fund our operations by issuing 
notes in international capital markets and through a 
range of cash management activities. At EDC we realize 
that our products, services, and premiums need to be 
affordable and competitive in order to support your 
competitiveness in the international marketplace. 


WHO WE CAN HELP 


Our services are available to any company carrying on 
business in Canada. Our philosophy is to work in tandem 
with highly motivated exporters who are internationally 
competitive in product, price, quality, delivery and 
service. If you export, you can consider EDC your 
export partner. 


EDC EXPORT FINANCING SERVICES 


Canadian companies sell capital goods and services 
throughout the world. Those of you who can meet your 
buyers’ credit needs sell more and sell more often. EDC 
has helped many companies do just that by providing 
competitive export financing. 


HOW EDC EXPORT FINANCING WORKS 


Export financing is the process whereby EDC extends 
the medium or long-term financing that a foreign buyer 
needs in order to purchase Canadian capital goods or 
services. Generally, the process works like this: EDC 
normally finances up to 85 percent of the Canadian 
portion of an export deal; we pay the Canadian exporter 
on behalf of the borrower, as your firm performs its 
contractual obligations; and then EDC collects from the 
borrower, according to the agreed interest rates and 
repayment terms. 

There are two key ways that EDC financing benefits 
Canadian exporters. First, we help you by helping your 
foreign buyers, because in many cases the alternative to 
no financing is no purchase. And second, we assume 
the financing repayment risk, not the exporter. 


EDC LOANS 


Direct loans — sometimes called buyer credit financing 
— usually support one-off transactions between you 
and a foreign buyer. EDC’s loan never really leaves 
Canada, because we release funds to you at prearranged 
stages of the transaction, and the borrower repays the 
loan over time. 

Project loans establish a maximum amount of 
credit which can be used to support numerous Canadian 
companies that win contracts to a single foreign project. 
Here, each Canadian sale to the project is paid for — 
either by EDC or through the Canadian exporter-of- 
record — by drawing against our project loan. Then, 
the foreign borrower repays our loan according to 
pre-determined rates and terms. 


EDC’s export financing is designed to be flexible. 
For example, loans can be made ina variety of currencies 
and can be structured at either fixed or floating rates. 
Also, we can put our blue chip credit rating to work for 
you in international capital markets, increasing the 
attractiveness of our financing package through instru- 
ments like interest rate and currency swaps. And if you 
represent the Canadian part of an international export 
consortium, EDC can act as co-lender, regardless of 
whether our financial partners are private or public 
sector financial institutions. 

EDC also has a supplier credit financing program, 
which comes in handy when your foreign buyer prefers 
to use promissory notes as the method of payment to 
you. Here, EDC buys the notes from the Canadian 
exporter for cash, and then collects on the notes as 
they come due. 


LINES OF CREDIT 


Lines of credit are pre-arranged pools of credit designed 
to support a variety of Canadian sales to a variety of 


foreign buyers. Lines of credit are usually established 
between EDC and a financial institution in a foreign 
country. Foreign buyers appreciate the availability of 
prearranged financing, and they like being able to 
deal with a familiar institution in their own country 
and in their own language. EDC has established 
lines of credit in dozens of Canada’s export markets 
throughout the world. 


LOAN GUARANTEES 


Many Canadian exporters have ongoing relationships 
with their own banks or other financial institutions. To 
facilitate export sales, EDC can work with your bank to 
establish guarantees to the bank for loans required to 
undertake your export activities. 


FOR MORE INFORMATION 


This brochure provides general information on the 
export financing services provided by EDC. Should you 
wish further information, we publish a number of 
informative publications. EDC Today is a bimonthly 
newsletter providing valuable information about export 
sales in general as well as regular updates on EDC 
products and services. We also have specific product 
literature describing our various insurance, financing 
and guarantee services. 

For more information on these publications, or to 
find out how we can help you make the most of your 
export opportunities, please contact the regional or 
district office nearest you. 


SERVING CANADIANS FROM COAST TO COAST 


Vancouver Tel: (604) 688-8658 
Fax: (604) 688-3710 
(Serving British Columbia, Yukon Territory) 


Calgary 


Winnipeg 


London 


Toronto 


Ottawa 


Montreal 


Halifax 


Tel: (403) 294-0928 
Fax: (403) 294-1133 
(Serving Alberta, Northwest Territories) 


Tel: (204) 983-5114 
Fax (204) 963-2167 
(Serving Manitoba, Saskatchewan) 


Tel’ (19) 645-5628 
Fax: (019) 045-4453 
(Serving Southwestern Ontario) 


Tel: (416)973-6211 
Fax: (416) 802-1207 
(Serving Ontario) 


Tel: (613) 598-2992 
Fax: (613) 237-2690 
(Serving Eastern Ontario, West Québec) 


Jel (514) 283-3013 
Fax: (514) 878-9891 
(Serving Québec) 


Tel: (902) 429-0426 
Fax: (902) 423-0881 
(Serving the Atlantic Provinces) 


Export Development Corporation 
151 O'Connor Street 
PO Box 055 
Ottawa, Canada K1P5T9 

Tel: (613) 598-2500 

Fax: (613) 237-2690 

Telex: 053-4136 
Cable EXCREDCORP 
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